Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 


UNCLASSIFIED 

PAGE 01 BOGOTA 01840 262226Z 
21 

ACTION ARA-10 

INFO OCT-01 ISO-OO SP-02 AID-05 EB-07 NSC-05 CIEP-02 

TRSE-00 SS-15 STR-04 OMB-01 CEA-01 COME-OO FRB-01 

XMB-04 CIAE-00 INR-07 NSAE-00 /065 W 

065910 

R 261603Z FEB 75 
FM AMEMBASSY BOGOTA 
TO SECSTATE WASHDC 7271 
INFO AMCONSUL CALI 
AMCONSUL MEDELLIN 

UNCLAS BOGOTA 1840 

EO 11652: NA 

TAGS: AFIN, CO 

SUBJ: NEW GOC BOND ISSUES 

1). GOC HAS CLARIFIED NEW 3 BILLION PESO BOND ISSUE 
WHICH WILL SERVE TO REPLACE EXPORT TAX CREDIT (CAT) AS INSTRU- 
MENT FOR STOCK EXCHANGE AND AT SAME TIME OBTAIN DOMESTIC 
CREDIT FOR FISCAL OPERATIONS. CONTRARY TO 
PREVIOUS STATEMENTS. NEW BOND ISSUE WILL NOT BE 
SUBJECT TO MARKET DETERMINATION OF INTEREST BUT BEAR A 
FIXED INTEREST RATE OF 27 PERCENT ANNUALLY. 

2.) AS THE SIX-MONTH ECONOMIC EMERGENCY BONDS ISSUED IN 
THE LAST QUARTER OF 1974 ARE AMORTIZED, THE GOCIUILL 
ISSUE A NEW SERIES WHICH WILL BE FREELY NEGOTIABLE ON 
THE STOCK MARKET. ON REDEMPTION, HOWEVER, BONDS WILL BE 
SIMILAR TO CAT IN THAT THEY CAN ONLY BE UTILIZED FOR 
PAYMENT OF TAXES. FIVE PERCENT OF NOMINAL VALUE WILL BE 
ACCREDITED TO WITHHOLDING TAX ACCOUNTS RATHER THAN IMMEDIATE 
PAYMENT THUS REDUCING SLIGTLY EFFECTIVE RETURN. 

PRELIMINARY INDICATIONS ARE THAT NEW BONDS WILL CONTINUE 
TO BE ISSUED PAST 1975 AND ARE EXPECTED TO BECOME LARGEST 
VOLUME OF STOCK EXCHANGE TRANSACTIONS. 
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